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Ltr No: INSPECTION WING/2023-2024/DIS-1 143162

Date: 22 Sep 2023

To,

I The Dt€cror, National lnstitute ofTechnology, Durgapur, Mahatma Gandhi Avenue, Dugapur, PIN-?13209

Subject: Separate Audit Report on the accomls of the National lnstitute ofTechnology, Durgapur, for the

lnarcral year 2022-23

Sir,4r,Iadam,

A copy of lhe Separate Audit Repon, alongwith Amexure,on the accounrc oflhe National Institule ofTechnology, Durgapur, for the

financiaf year 2022-23, is forwarded to lhe Director, National Institute of Technology, Durgapur. Malauna Gandhi Avenue.

Durgapur, PIN-71 3209,forinformation and necessary action.

Arangemenl may please be madc for prcparation ofHindi Version ofthe Separate Audil Repofi, wilh Annexure, at your end, and

for sendinB the same directly lo the Ministry.

Encls: As above

TANUSHREE BISWAS
Deputy Director

Copy to:-

LtrNo: INSPECTION WING/2023-2024IDIS-l 143162/Cl

I Finance and Accounrs Section, NlT, Durgapur for information
Ltr No: INSPECTION WING/2023-2024/DlS-'l 143 | 621C2

2 OAD-AB Section, for information

*ris
..ie i".li

It may plcasc bc cnsurcd thal thc Audilcd Accounts and thc Scparatc Audrt Rcpon, along wiih Anncxurc.arc placcdtrcforc lhc apcx

body, for consideration and adoption. before the same are sent to the Govemmenl for being placed in the Parliament.

A copy ofthe printed Annual Report, for the financial year 2022-23 (bolh English and Hindi Version), cootaining the Audited

Accounts and the Separate Audit Report, along with Annexure, as laid before the Parliamenl, may please be forwarded to this

office, for necessary action at this end.
Yours faithfully,



//

Scparatc Audit Rcport on the rccounts of the National Institute of
'l'echnology, Durgapur for the year ended 3l March 2023

\\t have auditcd thc atlachcd Balance Shect of thc Narional lnstitutc of 1'echnology.

l)urgapur. as at 3l l\,larch 2023. thc lncome and Expenditurc Accounr and Receiprs and

l'aymcnls Accounl. for thc year ended on lhat datc, under Section-19(2) ol the

('o:nptrollcr and Auditor (icneral's (Dutics. Powcm and Conditions ol Servicc) Act.

1971. rcad u.ilh Sr..ction 22(2) ol'lhc \ational Institutes of'lechnologl Act, 2007. I'hcsc

llnancial \tatcnrcnls arc thc rcsponsibilitr ol' thc lnstitutc's managcntcnt. Our

rcsponsibilitY i-\ to c\prcs:, an opinion on thcsc linancial statctncnts. basccl on our audit.

l. lhis Scprrarc ,\udil l{cpon c()ntain:! lhc comments ol-thc ('onrptrollcr and

zluditor (icncral trl lndia (('A(i) on thc accounling trealmenl only. r\ith regard to

classillcation. contbrmitl' lrith thc hcst accounting practiccs. accounting standards and

rlisclrrsurc n()nn5. clc. Arrdit obsenations on financial transactions. uith rcgard to

cornpliancc uilh ths l.a$. Rulcs and Regulations (i.c.. Proprict; and Rcgularitl aspccts)

and cllicicncr'-cum-pcrlbnnancc aspscls. clc.. ilan1,. arc reportcd through lnspecrion

Roporlsl(.4(;'s n udit Reporls scparatclr,.

l. \\'c have conducrcd our audit in accordancc * irh auditing standards gencraltl

ucccptLd in lndia. lhesc standards rcquirc that $e pian and perfbrm the audil t() obrain

rcasonabic assurancc about whcthcr thc linancial $alcments are hee liom material

rnisslalemcnls. An audir includes examining, on a test basis. evidcnce supponing thc

amounts and disckrsures in thc financial slatemcnls. An audit also includcs asscssing thc

accounling principlcs used and signilicant csrimates rnade by the managemcnt. as rvcll

as cYalualing thc'vcrall prl'scntation ol linancial stalrmcnls. \\,e bclievc thal our audit

pr\r\ idc\ ii rca\,rnabir hlsis lirr our opinion.



4. llascd on our audit. we rcport thet:

i. We have obuined all lhe informotion and cxplanations' which. to thc besl of our

knowlcdgc and bclicf, were necessury* for the purprse of our audit:

ii. 'l hc llalancc Shcct and lncome and lixpcnditurc Acrount/Receipts and Paymenls

Accounl. dcah $ ith b1 this rcpon. have becn drawn in thc rEviscd format ofAccounts

prcscribcd b1 the Ministrl of lducation lerstwhile Ministrl'ol'l'luman Rcsource

l)cvclopment). (iovemmcnt of Intlia, lor ccntral l.ducation lnstitutirrns. vide order

\o.19-.1 20I 2-l'l) datcd l7 April 2015.

iii. ln our ()fini()n. propcr books ol' accounts and olhcr rslcvant rccords have bccn

nraintaincti b.r the \ational lnstitutc ol 'lcchnologl. Durgapur. as rcquired, insotar as

it appcurs liont our examination olsuch books.

ir. \\'c [urtlrcr rcport that

('ommcnts on Accounls

.\ Ilal:r ncc Shcct

l.l l.iabilitics

l.l.l Current Liatrililics and Pmvisions (Schedule 3): M.30 cmre

l)espitc similar rncnrirx in thc prcvious year's audit reporl. and in violalion ol'the Format ol'

Accounts appror,cd b1 Moti, the above head was overslated by t9.77 crore. duc to inclusion of

thc [unrl balanccs and interest. of rhc 'Contributory Provident Fund' (?9.77 crore). This also

rcsultcd in o\crstatomcnl oflhc'Current Assets' (Schedulc 7) by same amounl'

1.2 Assels

1.2.1 Current Asscls (Schtdule 7): t26l'97 crore

'l'hc abovc hcad u as undcrstalcd b1' an amount of l3'44 cKrre due lo non-dcpiction ol Prcpaid

c\pcnsc (pr()porlional r:xpcnsc) in rcsJt'cct ol'annual subscriplion olc-journal for 2023-24' The

lnstiturc has rrronc()uslt booked an amtrunr of{4.93 crorc as intangible sssels which are annual



Subscriptions for dstsbss€ End e-joumsls spenning ovcr thc piod22-23 ({ I .49 crorc) and 2l-

24 (13.44 crorc). 'l'his has also rgsultcd in ovsrstatcinent of lixed assas by thc Eamq amount.

B Income and Erpa,lditurc Acttuntr

2,1 Expendilure

2.1.1 Ac.demic l:rpeascs (Sctcdule 16): {1.61 crore

'l'he lnstitute has erroneously bookcd an amount of {4.93 crorc as intaogible assets which Ere

annual subscriplions for database id e-.1oumal, spsnning ovcr thc pefiod 2022-23 and 2023-

24. Resultantly, Academic llxpens€s did not lnclude an amount of t I .49 crorc as proponional

cxpcnditurc incurrcd lbr annual subscription of c-joumals and databases for the year 2022-23

uhich nccdcd to bc btxrkcd as Academic ljxpenses. 'lhis has resulted in undcrstatcmcnt of

Academic [xpenses and overstatement of cxcess of income over expenditur€ by the same

ant()unl.

2.1.2 l)cprecielion (Schcdule 4): (19.56 cmrt

'lhc above hcad s'as undersated try an amount of {0.27 crore due to charging ofdcpreciation

8l thc rale of20% (applicable for'Computer Peripherals') insread of 407o as applicsble for

'Computc Soffware (intangible Asset)', as the Instilute had included Compurcr Sofiwarc

valuing { 1.37 crorc undcr thc Assct heEd 'Computer Periphcrals'. 
.lhis 

has further rcsultcd in

ovcrslatement of cxcess of lncome over Expcr,diturc.

C General CommGltr

l.l 'lltc lnstitutc hd nor collected any cenificate ofAccrued lnteresr from Bank. lnsread

calculated Accrued lnterest on theirown considering a rlat rate of lnlercst forall lnvestments.

3-2 ln contravention to thc FormEr of Accounts as prEsoribod by the MoE (Erstwhile

MHRL), rhe ln$itule has nol depicted irs utilisation of capital Grants in Schedule l0 and

schcdulc 3C. lnsread, ir has depicled the tJnutilised Capital Grants nxeivcd from thc Ministn

undcr Schcdulc 2 (l:armarked Fund).



l..l 'l hc lnsritutc had booked capital expcndilure during thc financial year as I1.89 crore in

rhc .corpus/ Capiral l.'und' (schcdule l),0.96 crorc in thc'Earmarkcd Fund" {21.91 crore in

rhe 'currcnt l,iabilitics and l,rovisions' (Schedule 3c), (40.20 crore in the 'Fixed Asscts'

(Schcdulc 4) and 126.96 crorc in rhc Reccipts and Payments Account. 1'his discrepancy of

figurcs nccds to bc reconcilcd. Similar obsewation was raised in previous rcport'

l.{ I he difltrencc berween Receipr of Plan Grant and utilizalion is 1352 which has not

be'cn dcpictcd undcr [Jnutilised (iranl.

i.5 A:, pcr Schetlulc .l (fixcd Asscts), Addition to l:ired Asscts undcr thc head l-ibrarl

lJorrl.s uas { 1.9 j crorc. llorvcvrr. as per thc Acccssion Registcr. thc ligrrrcs for thc lear 22-23

rras shrrsn as a().77 cr()rc. lhc ligtrrts nccd ttr be rceoncilcd.

.1.6 ('uncnt l.iahililios amounting to {4.tt2 lakh has remained unadjusted under the hcad

'SurrrJrl ( rcd ilors l:Ml)/SI) {br supplicrs- I lrQlP- l ' for morc than 5 y cars. lifibctive steps necd

k) be lakcn lirr carll disposal olthe samc.

.1.7 In conrravcntion l(r lhe l:ormal ol'Accounts as prescrihed h) lhe \4oF- (l-ntlhile

l\'lllRI)). lnvestments from krmarked I'unds (Schedule 5) has not been dcpicted separately b1

thc lnstitule.

l.tl l)espitc nrcntioncd in lhe prcvious Report, rhc lnslitulc has nol made any actuarial

provision to!\ards rclircmcnl bonet-lts and leavc cncashment ofeligible employees. in lcrms of

Aucounting Standard I 5.

-1.9 lnvestrncnrs nraturcd during the financial year could not bc verified in audit due to non-

avaitability ot copl of invcstmenl ccnificatcs which arc submitted in the Banks during

cncashmcnt/reinvcstmcnt.

3.10l)espitenrenlitrncdinprcviousaudit.indcviarionfromtheFormatof.Accounts

prcscrib,t'd trl Nlol', thrcc rcscn'e funds. with a total balance of{5'00 crore' \lere crcated under

thr hcad'('orpus/('apital lrund (Schcdulc I)'



3.1I 'the ln$iruc did not cxhibit "Schodulc-3(a) Sponsored pmjccts and Schedule 3(b)

sponsorcd trcllowship and sc-holarship, as per thc form8t of Accounrs (MoE).

D. GreoE-in-Ald

The National lnstitute of'l'echnology Durgapur (NlrD), is mainly financed by granrs from

the (;ovemmcnt of India (Gol). For rhc financial yar 2022-23, it received granrs fiom the

col. amounring ro llt0.52 crorc (Revenue: 5t,6l crorc, which includes IIEFA Interrsr:

{0.43 crorc and Capital: l2l.9l cmrc). ln addirion, ir had an opening balancc of 16.71

cmrc fiom thc prcvious financial year's unspent grants. out of the total grants of g7.2i

crorc. so availablc. h spcnt I I 79. I 8 crore (Revenuc: I 152.22 crore and capital: t26.g6 crorc).

lcaving an unspcnl halancc ol 18.05 crurc, as on .l l March 202j.

l:. Net Effcct

'lhe nct effect ofthc commcnLs givcn in preceding paragraphs w&s th&t both-the Assets, as

well as l.iabilities-wcrc ovcrstated by {9.77 crore. as at 3l March 2023, and thc surplus

lbcing thc l:rcess ol'lncomc orer l'ixpendirurc) was overstated by 11.76 crorc, for thc ycar

ended 3l March 2023.

v. Sutrject to our obscrvalions in the preceding paragraphs. wc reporl thal

the lJalancc Shecl Incomc and Expenditure Accounl and Receipts and paymenrs

Account. dealt with by this rcpon. arc in agreement with the kuks of.accounts.

vi. ln our opinion, and rc the besl ofour informaiion, and according to the

explanatioas givcn to us. the said finsnciar statements. rcad together with thc Accounring

I,olicies and Notes on Accounts. and subject to the significant ma$ers stated abovc and

other matrcrc mentioned in the Annexure to $is Separate Audil Report, givc a true and

fair view, in conformity with accounting principlcs generally acccpled in lndia.

a insiifar as it rclares o the Batance SheeL ofthe slare ofaffairs ofthe

Nalional Inslitute ofTechnology. tturgapur. as al 3l March 2023 and



f . insofar as it rclatcs to lncomc and Expendinrrc Ac€ounl. of the

.nrrplrar, for the year cnded on lhat dde.

l'or and on bchalfofthc C&AG of lndia

,.\nlhru*,h\"
Plar:c: Kolkala
r)are: ].!. 09.)-o}\l

Dircclor Gcncral of Audil
(Central), K0lkata



Actrqrffe

A, Adoquacy of the lntcn.t Audit Syst6

'Ih€ lnternal Audit SySsm of thc lffititote is irudcquate, on account of the following:

i. 'thcre is no lntemal Audit Manual. for use in the lnternal Audh Wing.

ii, 'l'he Inlernsl Audh Wing functions as a pe+hecker of all bi s, before paymens are

made rc vcndors. I he wing did nol howcver, prepare any Intemal Audit Repon,

B. Adequacy of the lalerngl Contml Systcm:.

'l'hc lnlcrnal Control S)-stem ofthe Institute is inadequate. on accounl ofthe following:

i. Chans ol'acc()unt\ arc nol in usc.

ii. Chart ofaccounts and accounting manual arc not periodically verified and amended.

iii. All suppliers' invoices are not routd through the accounting department.

iv. -l'hc l'ixcd Asset Rqgister is not being tallied with the financisl accounrs, on a periodic

basir. [rurrhcr. basic info.natirln in rcgard to l:ixed Assets. such as thc ratcs of

depreciation, cstimated lifc spans, accumulated depreciation, estimated sslvate values

etc., are nol avrilable in the Registcr.

v' There is no procedure in place. for verification ofthe Fixed AsseG ofthe Institute, on

a pcriodic basis.

vi. Stocks arc not physically verified on annual basis.

C, Phyrlcel vcrificetbn of ffired A!3et3 .trd InyeDtory

Thc Institurc did nor conduct physicar verification of its Fixed Asser and

lnvcnrories. during thc financial year 2022-23.

D. Rcgularity in peyment of Statutory Due3:

'I'hc lnstitute was rcgular in psymcnt of i,' statutory dues, for the financiar y ear 2022-
23.


